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Key Takeaways:
o We beat the Russell 1K again in May by 23bps (-7.90% vs -8.13% R1K).

e With an upside potential of over 1.5x the downside, the market overall is
attractive. The challenge will be finding the right stocks and sectors.

e The Energy sector stands out with an extremely attractive 2.54 Reward/Risk
ratio.
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has a very attractive reward/risk ratio of 1.2x or above, with the exception of
Utilities, which has a ratio closer to 1x.

Bargains currently exist in the Industrials and Consumer Staples sectors given that
over 40.32% and 35.71% of the stocks in those sectors, respectively, are deemed “Low”
risk by our Reward/Risk metric. The second bar from the right within the stacked bar
graph, below, highlights this observation.
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= Russell Mid Cap Both 053% 4.44% 8.25% 3.91% 307% 8.03% 0.11%
mRussell Mid Cap Growth 0.21% 233% 6.24% 381% 264% 7.61% 0.00%
ORussell Mid Cap Value 0.21% 6.45% 7.29% 4.33% 3.38% 6.98% 0.11%
O Russell Top 200 Both 0.00% 1.48% 0.95% 1.16% 0.95% 243% 0.00%
® Russell Top 200 Growth 0.00% 0.53% 2.141% 127% 053% 254% 0.00%
3 Russell Top 200 Value 0.21% 137% 1.90% 0.53% 085% 127% 0.00%
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