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Key Takeaways:

¢ Once again, one of our top Sector Picks last month — the Energy Sector
— was the BEST PERFORMING sector in the Russell 1K (+2.55%).
Additionally, in October, we returned -3.58% in our equal weight portolio
vs. -2.32% for the R1K. However, our optimized portfolio outperformed
with a -1.73% return, and both portfolios continue to substantially beat the
R1000 YTD.

e We have added a Russell 1000 INDEX WEIGHTING component to this
report to better assess the relative importance of our monthly picks vis-a-vis
the components of the underlying Index.

e Within Telecom, lookout for AT&T (T, 1.483wgt in R1K) and MetroPCS
(PCS 02wgt in R1K); within Financials focus on Moody’s (MCO .04wgt

g R1K) given these stocks’ favorable outsized Return/Risk values this month.
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